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Recent Legal Developments in Vietnam

Effectiveness of New Laws Regulating Insurance Business

On 1 November 2019, Law 42/2019/QH14, which amends certain provisions of the existing Law on
Insurance Business, will come into effect.

The Law on Insurance Business primarily governs insurers and insurance agents/brokers. Notably,
recent amendments provide for the governance of auxiliary insurance services (insurance consultancy,
claims settlement, actuarial services, etc.). Such services had previously been unregulated in Vietnam.

Under despite the new law, providers remain subject to relatively general requirements, as no specific
licensing processes have been prescribed. However, it is anticipated that further specification will be
provided in subsequent government guidance and decrees.

New Region-Based Minimum Wages

On 15 November 2019, the Government issued Decree 90/2019/ND-CP setting forth new region-based
minimum wages that will apply from 1 January 2020 onwards:

0] For enterprises located in Region I: VND 4,420,000 (currently VND 4,180,000)
(ii) For enterprises located in Region II: VND 3,920,000 (currently VND 3,710,000)
(i) For enterprises located in Region Ill: VND 3,430,000 (currently VND 3,250,000)

(iv) For enterprises located in Region IV: VND 3,07,000 (currently VND 2,920,000)

New Decree Regulating Legal Capital of Credit Institutions

On 14 November 2019, the Viethnamese Government issued Decree No. 86/2019/ND-CP, regulating
the legal capital of credit institutions. This Decree will come into effect from 15 January 2020. The decree
sets forth the following minimum legal capital requirements for credit institutions as follows:

() Commercial banks: VND 3,000,000,000,000

(i) Branches of foreign banks: USD 15,000,000

(iii) Financial companies: VND 500,000,000,000

(iv) Financial leasing companies: VND 150,000,000,000

(v) Policy banks: VND 5,000,000,000,000

(vi) Co-operative banks: VND 3,000,000,000,000

(vii) Microfinance institutions: VND 5,000,000,000

(viii) People’s credit funds operating in a single ward: VND 500,000,000

(ix) People’s credit funds operating across multiple wards: VND 1,000,000,00
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Our Regional Contacts

RAJAH & TANN | Singapor

Rajah & Tann Singapore LLP
T +65 6535 3600
sg.rajahtannasia.com

R&T SOK &HENG | Cambodia

R&T Sok & Heng Law Office
T +85523963112/113

F +855 23963116
kh.rajahtannasia.com

RAJAH & TANN 375 Ei§
SHANGHAI REPRESENTATIVE OFFICE | Clina

Rajah & Tann Singapore LLP
Shanghai Representative Office
T +86 21 6120 8818

F +86 21 6120 8820
cn.rajahtannasia.com

ASSEGAF HAMZAH &PARTNERS | [ndonesia

Assegaf Hamzah & Partners

Jakarta Office
T +62 21 2555 7800
F +62 21 2555 7899

Surabaya Office

T +62 31 5116 4550
F +62 31 5116 4560
www.ahp.co.id

RAJAH & TANN | Lao PDR

Rajah & Tann (Laos) Co., Ltd.
T +856 21 454 239

F +856 21 285 261
la.rajahtannasia.com

CHRISTOPHER&LEE ONG | Malaysia

Christopher & Lee Ong

T +60 32273 1919

F +60 3 2273 8310
www.christopherleeong.com

RAJAH & TANN NK LEGAL | Myanma

Rajah & Tann NK Legal Myanmar Company Limited
T +959 7304 0763 / +95 1 9345 343 / +95 1 9345 346
F +951 9345 348

mm.rajahtannasia.com

GATMAYTAN YAP PATACSIL
GUTIERREZ & PROTACIO (C&G LAW) | FPhilippi

Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)
T +632 8894 0377 to 79 / +632 8894 4931 to 32

F +632 8552 1977 to 78

www.cagatlaw.com

RAJAH & TANN | Thailand
R&T Asia (Thailand) Limited

T +66 2 656 1991

F +66 2 656 0833
th.rajahtannasia.com

RAJAH & TANN LCT LAWYERS | [Vietnam

Rajah & Tann LCT Lawyers

Ho Chi Minh City Office
T +84 28 3821 2382 / +84 28 3821 2673
F +84 28 3520 8206

Hanoi Office

T +84 24 3267 6127
F +84 24 3267 6128
www.rajahtannict.com

Member firms are constituted and regulated in accordance with local legal requirements and where regulations require, are

independently owned and managed. Services are provided independently by each Member firm pursuant to the applicable terms

of engagement between the Member firm and the client.
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Rajah & Tann LCT Lawyers has a multi-faceted talent pool of lawyers with expertise in a range of practice areas who are able to provide end-to-end
legal services for all transactions in Vietnam. Rajah & Tann LCT Lawyers is also able to handle cross-border transactions involving other jurisdictions,
particularly those within the Indochina region.

Rajah & Tann LCT Lawyers is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR, Malaysia,
Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Japan and South Asia.

The contents of this Update are owned by Rajah & Tann LCT Lawyers and subject to copyright protection under the laws of Vietnam and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Rajah & Tann LCT Lawyers.

Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your
specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann LCT Lawyers.
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