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Tax & Custom Alert  
Highlighting recent tax and custom developments in Vietnam. 
 
Global Minimum Tax ("GMT") Introduction & Potential Tax Reforms 

– Update  
 
Following Vietnam’s National Assembly’s passed Resolution 107/2023/QH15 dated 29 November 2023 

on GMT ("Resolution"), the Vietnam Prime Minister issued Decision 19/QD-TTG dated 8 January 2024  

directing the Ministry of Finance to collaborate with competent authorities to draft a decree guiding the 

implementation of GMT in relation to some provisions of the Resolution. These provisions include article 

2.2 on taxpayers, article 4.10 on Qualified Domestic Minimum Top-up Tax (QDMTT), and article 5.13 

on the Income Inclusion Rule (IIR). This decree would be granted by the Government before 31 October 

2024.   

 

Vietnam, as a member of the Inclusive Framework on Base Erosion and Profit Shifting Project (BEPS) 

("Inclusive Framework"), has agreed under Article 8.3 of the Global Anti-Base Erosion ("GloBE") Rules 

to apply the GloBE Rules consistent with the Agreed Administrative Guidance, subject to the 

requirements of Vietnam law. The Agreed Administrative Guidance is released by the Inclusive 

Framework in three sets, published separately in February 2023, July 2023, and December 2023. The 

Inclusive Framework  Please click here to read our previous Legal Update on the GloBE Rules. 

 

Thus, Vietnam’s implementing regulations to be issued in the future should align with the Agreed 

Administrative Guidance. Our further updates on Vietnam’s implementing regulations on GMT will be 

discussed in the next issue of our Tax and Custom Alert.  

 

Value-added Tax ("VAT") Reduction Policy in 2024 
 

On 28 December 2023, to implement Resolution No. 110/2023/QH15 passed by Vietnam's National 

Assembly, the Government issued Decree 94/2023/ND-CP ("Decree 94") together with Appendices 

guiding VAT reduction policy from 1 January 2024 to 30 June 2024 ("Relevant Period"). Decree 94 

took effect from 1 January 2024. 

 

Decree 94 provides, among others, that the groups of goods and services currently subject to the tax 

rate of 10% would now be subject to the tax rate of 8% consistently in the stages of importation, 

manufacturing, processing, and trading during the Relevant Period, except for the following groups: 

 

(a) telecommunications, financial activities, banking, securities, insurance, real estate trading, metals 

and prefabricated metal products, mining products (excluding coal mining), coke, refined 

petroleum, and chemical products (as set out in Appendix I);  

(b) goods and services subject to Special Consumption Tax (as set out in Appendix II); and  

(c) information technology in accordance with the regulations on information technology provided for 

in Appendix III. 

 

https://vn.rajahtannasia.com/media/5636/2024-01-rt-lct_legal-alert-recent-tax-news.pdf
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Decree 94 also stipulates that a VAT reduction of 20% on a deemed rate (%) of revenue applies to (i) 

business establishments adopting VAT credit method, (ii) business households and (iii) business 

individuals. 

 

 

VAT Reforms – Proposed Changes in a New Law on VAT 

 
The Vietnam Government recently issued a draft of a new law on VAT ("draft VAT law") which will 

introduce significant changes to the VAT policy on VAT exemption, rates and refund. These may 

potentially impact several  business sectors including agriculture, maritime, banking, stock exchange, 

and telecommunication. The new law will replace the current VAT law issued in 2008 and its 

amendments.  

 

Most of the changes proposed in the draft VAT law reflect the issues resolved in the rulings issued by 

the tax authorities in the past years. The past rulings may thus provide guidance for specific cases 

relating to the proposed amendments, with the new law serving to legitimise such guidance. From these 

amendments, it appears that the VAT collection by the Government has been enhanced to augment the 

State Budget of Vietnam. 

 

It is noted that the draft VAT law is not included in the list of regulations which will be passed by the 

National Assembly of Vietnam in 2024.  

 

Further Information  
 

Please feel free to reach out to our contact partner/s should you have queries on the above 

developments. 
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Nguyen Hung Du 

Partner  

Head, Tax  

 

T +84 28 3821 2382 
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Vu Thi Que 

Chairwoman  

Head, Corporates Services 

 

T +84 28 3821 2382 
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Our Regional Contacts 
 
 

R&T Sok & Heng Law Office 

T  +855 23 963 112 / 113    

F  +855 23 963 116 

kh.rajahtannasia.com 

   

Rajah & Tann Myanmar Company Limited 

T  +95 1 9345 343 / +95 1 9345 346 

F  +95 1 9345 348 

mm.rajahtannasia.com 

   

 
Rajah & Tann Singapore LLP 

Shanghai Representative Office 

T  +86 21 6120 8818    

F  +86 21 6120 8820 

cn.rajahtannasia.com 

 

 
Gatmaytan Yap Patacsil Gutierrez & Protacio (C&G Law)  

T  +632 8894 0377 to 79 / +632 8894 4931 to 32   

F  +632 8552 1977 to 78 

www.cagatlaw.com 

   

 
Assegaf Hamzah & Partners 

 

Jakarta Office 

T  +62 21 2555 7800    

F  +62 21 2555 7899 

 

Surabaya Office 

T  +62 31 5116 4550    

F  +62 31 5116 4560 

www.ahp.co.id 

    

Rajah & Tann Singapore LLP 

T  +65 6535 3600   

sg.rajahtannasia.com 

 

 

R&T Asia (Thailand) Limited 

T  +66 2 656 1991    

F  +66 2 656 0833 

th.rajahtannasia.com 

   

 

Rajah & Tann (Laos) Co., Ltd. 

T  +856 21 454 239    

F  +856 21 285 261 

la.rajahtannasia.com 

  
Rajah & Tann LCT Lawyers 

 

Ho Chi Minh City Office 

T  +84 28 3821 2382 / +84 28 3821 2673    

F  +84 28 3520 8206 

 

Hanoi Office 

T  +84 24 3267 6127    

F  +84 24 3267 6128 

www.rajahtannlct.com 

 

Christopher & Lee Ong 

T  +60 3 2273 1919    

F  +60 3 2273 8310 

www.christopherleeong.com 

   

Rajah & Tann Asia is a network of legal practices based in Asia. 

 

Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a 

member firm are governed by the terms of engagement between the member firm and the client. 

 

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally 

binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage 

which may result from accessing or relying on this update. 
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Our Regional Presence 
 

 
 

 

Rajah & Tann LCT Lawyers has a multi-faceted talent pool of lawyers with expertise in a range of practice areas who are able to provide end-to-end 

legal services for all transactions in Vietnam. Rajah & Tann LCT Lawyers is also able to handle cross-border transactions involving other jurisdictions, 

particularly those within the Indochina region. 

 

Rajah & Tann LCT Lawyers is part of Rajah & Tann Asia, a network of local law firms in Cambodia, China, Indonesia, Lao PDR, Malaysia, Myanmar, 

the Philippines, Singapore, Thailand, and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan, and South Asia.  

 

The contents of this Update are owned by Rajah & Tann LCT Lawyers and subject to copyright protection under the laws of Vietnam and, through 

international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly 

displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein) 

without the prior written permission of Rajah & Tann LCT Lawyers. 

 

Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended 

to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course 

of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your 

specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann LCT Lawyers. 


